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LIFE BROKERAGE INC.
	Pace of Product Changes Increasing 
 

You may have noticed that many carriers are making changes to their products in response to the low interest rate environment. If you have submitted recent quote requests through Life Brokerage, you should confirm that these changes do not impact any of those previous illustrations.  
Some of the changes include:
 

· Transamerica re-priced the TransACE UL eliminating compensation on premium in
  excess of target premium.
 

·  Lincoln National announced a revised version of the LifeGuarantee UL and 
   LifeGuarantee SUL.  In states where the 2009 series is still approved, maximum 
   premium in the first year was limited to 2.5 times target premium.  In states where the 
   2011 series was approved, compensation for premium in excess of target premium was 
   eliminated.  When the 2012 series is available, compensation on excess premium will be 
   reinstated.  Lincoln also reduced current crediting rates to match the guaranteed 
   minimum on many but not all products and discontinued LifeGuarantee Plus UL and 
   DurationGuarantee UL.

 

·  John Hancock re-priced their UL-G and SUL-G plans by increasing premium 12%.

 

·  Aviva Life and Annuity has announced reduction in crediting rates, cap rates, and 
   participation limits.

  

In this volatile environment, it will be extremely important that you confirm that you have the most current illustration and be aware of any impending product changes.



	 MetLife Issue Limit Update
 

Effective March 30, 2012, MetLife will update its issue limit rules to implement premium caps on Guarantee Advantage UL and Legacy Advantage SULSM policies, applied for both with and without a coverage continuation rider. These new issue rules will limit premiums to eight times the target premium. In anticipation of this change, on Feb. 24, 2012, the illustration system will be restricted and will no longer illustrate premiums in excess of eight times target. Click Here for the full bulletin.      




	Genworth Life Product Changes 
 

Genworth Life has advised that effective February 27, 2012, the Genworth Financial companies are making the following changes to the GenGuard® UL, GenGuard® SUL, and Lifetime Protector SG II products.

 

·         GenGuard® UL: The single & short pay solution are impacted.

- Planned premiums increase an average of 3% for guarantees to age 105.

- Product is no longer illustrated and projections will include guaranteed values only. 
     Guaranteed projection must be submitted with application.

       o Signed guaranteed projection is only required with a 1035 exchange.

       o Premium verification may be needed prior to issue of the policy.

- To keep the premiums affordable for your clients, the cash value accumulated in this 
  policy has been reduced.

- New issue ages, 0 - 80 (age nearest birthday).

- Loan transfers in connection with 1035 exchanges are no longer available.

- Commissions paid on excess premiums have been slightly reduced. Details will be 
  included in the new commissions schedule on February 27.

 

·         GenGuard® SUL: The survivorship solution

- Planned premiums increase an average of 13% for guarantees to age 105.

- Product is no longer illustrated and projections will include guaranteed values only. 
     Guaranteed projection must be submitted with application.

       o Signed guaranteed projection is only required with a 1035 exchange.

       o Premium verification may be needed prior to issue of the policy.

- New issue ages for second insured, 15 - 80 (age nearest birthday). Issue ages for 
  first insured remains 15 - 79

 

·         Lifetime Protector SG II: The term life insurance conversion solution

- Product is no longer illustrated and guaranteed projection must be submitted with 
  application.

- Lifetime Protector SG II, a term conversion product, is available only to Genworth 
  term policy holders.

 

Click Here for the full bulletin and transition schedule.


	For more information on any of the above changes, contact 

JEFF PRZYBYLA, CLU at 281-469-4400 or sales@lifebrokerageinc.com
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13644 Breton Ridge, Suite B   Houston, Texas 77070
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